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DISTRICT SUMMARY OF BUSINESS 


Northwestern records in August and early Sep- 
tember reflected chiefly the wheat crop failure which 
resulted in very light wheat marketings and an ab- 
sence of the usual seasonal upturn in business dur- 
ing the month. The bank debits index adjusted for 
seasonal fluctuations decreased from 75 in July to 
69 in August, and was 25 per cent below the index 
for August last year. A sharp divergence in trend 
occurred between those cities and areas where wheat 
is an important business factor and the other areas 
of the district. Bank debits at Minneapolis in August 
were 31 per cent smaller than in August 1930. Bank 
debits at the Great Lakes ports were 38 per cent 
smaller than a year ago, whereas at St. Paul bank 
debits decreased only 15 per cent, as compared 
with last year’s figure. Similarly, in the agricultural 
portions of the district, four mixed farming areas 
experienced decreases in bank debits ranging from 
14 to 17 per cent, whereas the wheat and range 
country reported a decrease of 21 per cent. In the 
three weeks ending September 16, the cities making 
weekly reports experienced a decrease in bank 
debits of 30 per cent as compared with the same 


weeks in 1930. 


The country check clearings index for August 
was 20 per cent smaller than the index for August 
last year, and in the first fourteen business days of 
September country check clearings were 27 per cent 
smaller than in the corresponding days of 1930. 
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Bank Debits Index for Reporting Cities in the Ninth 
Federal Reserve District, adjusted for seasonal variations. 
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Carloadings of Miscellaneous Commodities and Less-than- 
Carlot Freight in the Northwestern District, adjusted to re- 
move seasonal variations. 


Of the other business records for the district, de- 
creases in August, as compared with the same 
month last year, occurred in postal receipts, freight 
carloadings, building permits, flour production and 
shipments, copper and iron ore output, grain mar- 
ketings, department store sales, furniture sales, 
country lumber sales, life insurance sales and whole- 
sale trade. Increases occurred in building contracts, 
linseed product shipments, livestock receipts and 
securities sales, Business failures numbered 57 in 
August, as compared with 47 in August last year, 
according to the report of R. G. Dun and Company. 


Country lumber retailers have succeeded in hold- 
ing their accounts and notes receivable down to very 
low figures, in spite of the adverse income situation 
in the rural part of the district. At the end of 
August, their receivables were only 42 per cent of 
their sales during the first eight months of the year. 
Ten years ago, during the depression year of 1921, 
the same group of retailers held receivables at the 
end of August amounting to 61 per cent of their 
sales in the first eight months of the year. 



































AGRICULTURAL AND BUSINESS CONDITIONS 


Country Lumber Sales and Accounts and Notes Receiv- 
able. The heavy curves are seasonally adjusted, and the light 
curves show the lumber data without seasonal correction. 


DISTRICT SUMMARY OF AGRICULTURE 
Crop Marketing 


The crop marketing season passed its peak in the 
first week of September. Marketings were very small 
as was expected following the crop failure in a large 
part of the district and the small carry-over from 
last year's crops. Receipts of northwestern wheat at 
Minneapolis and Duluth-Superior from July 1 
through September 19 were only 18,320,000 
bushels, as compared with 68,362,000 bushels dur- 
ing the corresponding period in 1930. 


Wheat Marketing Progress 
(Estimates for Minnesota, North Dakota, 
South Dakota and Montana combined) 
July 1 through September 19, 1930 and 1931 


1930 1931 
Bushels Bushels 


16,707,000 11,940,000 


25,350,000 6,500,000 
203,015,000 85,527,000 


245,072,000 103,967,000 
19,501,000 19,000,000 


Crop and Carry-over 


July 1 Farm Stocks. 

July 1 Stocks in Country Mills 
and Elevators 

New Crop 


Total Wheat Supply 
Less: Seed Requirements 
Remainder available for market- 

ing at terminals, feed, coun- 

try millings, etc 225,571,000 
Receipts since July | i 

neapolis, Duiuth and Superior, 

excluding S. W. wheat and 

duplications 68,362,000 18,320,000 
Per cent marketed at terminals 

through September 19 21.56 


84,967,000 
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Wheat Marketings from the Northwest by Weeks, July- 
December. 


The Hog Outlook, 1931-32 


On September 14, the United States Department 
of Agriculture issued a statement on the present 
condition of the hog industry and its prospects. Im- 
portant extracts from this statement are quoted be- 
low: 


““Hog numbers on farms and supplies of hog 
products in storage in the United States are larger 
than a year ago, but are smaller than the five-year 
average. Numbers in important European producing 
countries also are larger than in 1930, and United 
States exports of hog products this year have been 
the smallest in more than thirty years. Feed sup- 
plies in the hog-producing states are more plentiful 
and more evenly distributed than last year. Al- 
though hog prices are much lower than last year, 
they have declined relatively less than feed prices. 
The ratio of hog prices to feed prices, therefore, is 
somewhat higher than a year ago. 


“Hog slaughter in the hog marketing year which 
began with October 1930 was the smallest in four 
years, and apparently marked the end of a cycle in 
market supplies which began with 1926-27 and 
reached its peak in 1928-29. The first evidence of 
expansion in hog production since 1927 was re- 
vealed by the June 1931 Pig Survey, which showed 
an increase of 2.5 per cent in the 1931 spring pig 
crop over that of 1930. 


“The decline in consumer demand for pork 
products which began early in 1930 continued dur- 
ing the first half of 1931. During the first ten 
months of the current hog marketing year, which 
began with October 1930, per capita consumption 
of pork and lard from federally inspected slaughter, 
amounting to 46.4 pounds, was 2.6 pounds or 5.3 
per cent smaller than that of the corresponding 
period of the 1929-30 marketing year. 


“‘Low prices of feed and indications of a much 
larger corn crop than that of last year, along with a 
restricted credit supply available for expanding 
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cattle and sheep feeding operations, are the prin- 
cipal factors which have caused hog producers to 
make plans for expanding hog production this year. 
The hog situation so far in 1931 has been similar 
in many respects to that of 1921. At that time, 
business activity was at an unusually low level, and 
the domestic demand for pork products had been 
greatly reduced. Although hog prices were low, 
corn prices were relatively lower and the corn-hog 
ratio was favorable for hog feeding.” 


Sheep and Wool 


The northwestern lamb crop of 1931 was esti- 
mated by the United States Department of Agri- 
culture to be | 1 per cent larger than the 1930 crop. 
An important trend is evidenced by the fact that 
Minnesota ranked ahead of South Dakota and next 
to Montana in the size of its lamb crop among the 
northwestern states. The number of ewes on Minne- 
sota farms is not yet as large as the number in South 
Dakota, but it has been rapidly increasing and, 
with a larger percentage of lambs saved in Minne- 
sota, produced a lamb crop larger than the South 
Dakota crop. 


The wool clip in the four northwestern states was 
8 per cent larger in 1931 than in 1930, according 
to government estimates. The price paid to farmers 
for wool this spring was the lowest in post-war 
years. Our composite farm price of wool for the 
spring of 1931 was 13.4 cents per pound, as com- 
pared with 21.2 cents in 1930. As a result, the 
farm value of the wool clip in the four states was 
only $7,500,000 in 1931, as compared with the 
1930 figure of $11,000,000. 


Northwestern Lamb and Wool Production 


Lamb Crop Wool Clip 
Head; 000’s omitted Pounds: 000’s omitted 
1931 1930 1931 
5,772 
5,330 
7,428 


Minnesota 

North Dakota ... 
South Dakota . 
Montana 33,440 


Four States...... 4,399 4,885 51,970 


The outlook for sheep and wool was discussed in 
“Crops and Markets’ for August 1931. Important 
paragraphs are quoted below: 


“There is likely to be considerable reduction in 
numbers of sheep during the next two or three years. 
Lamb production is at high levels and poor range 
is expected to cause western sheepmen to market 
more than the usual proportion of the lamb crop 
and to hold back fewer ewe lambs for breeding. 
The proportion of unfinished lambs in the market- 
ings of the Western States is also expected to be 
above average. 


“With larger feed-crop production than last year 
in prospect in the Corn Belt, that region is expected 
to take considerably more feeder lambs than it did 
in 1930, and this, in turn, will result in large sup- 
plies of fed lambs in the early winter. In Colorado 
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and western Nebraska, where lambs are fed mostly 
for the late winter and spring market, decreased 
local feed production may tend to prevent any ma- 
terial expansion in lamb feeding over last winter. 


“In the native sheep states, where sheep are part 
of a general farm business, low prices of other farm 
products leave no great incentive for farmers to quit 
raising sheep. With prices for breeding ewes at low 
levels, some farmers may take advantage of the op- 
portunity to buy small flocks. 


“World wool production continues large, and the 
clip this year is not expected to be much different 
from the record clip of 1928. The increase in the 
United States clip over that of last year amounts to 
25,000,000 pounds, or 7 per cent. Although there 
has been some increase in wool textile manufac- 
turing activity in this country, no significant im- 
provement has developed in other important 
manufacturing countries, and wool prices in foreign 
markets continue at very low levels.” 


Cold Storage Holdings 


Butter in cold storage in the United States 
amounted to only 104,675,000 pounds on Septem- 
ber 1, as compared with 143,089,000 pounds a 
year ago, and 150,014,000 pounds on the five-year 
average for the date. This shrinkage of nearly one- 
third as compared with usual holdings at this time 
of year resulted from the reduction in national but- 
ter production and from the maintained high level 
of consumption. The average price of butter in- 
creased 3 cents in August over July, whereas the 
usual increase is only | cent at this time of year. 
Cold storage holdings of beef, pork, lard, lamb and 
mutton were also smaller than the five-year average 
on September |, but holdings of poultry and eggs 
were larger than the five-year average on that date. 


United States Cold Storage Holdings 

(In thousands of pounds) 
September I, 

Five-year September 

Average 1, 1930 


59,755 
550,959 
88,868 
3,977 
143,089 
42,589 
13,608 


September 
1, 1931 
38,927 

594,288 
95,885 

1,981 

104,675 
43,059 
12,162 


*Thousand cases. 


Farm Income 


Estimates of northwestern farm income from 
seven important items were 61 per cent smaller in 
August this year than in August a year ago. All of 
the estimated items, except potatoes, decreased, 
but ‘the greater part of the shrinkage in farm income 
for the month was due to the lower level of grain 
marketings. Ordinarily, farm income in August is 
nearly double the July income in this district. This 
year, the increase between July and August was 
only 15 per cent. 
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DISTRICT SUMMARY OF BANKING 


Banking has not followed its usual course during 
August and the first part of September on account 
of the absence of the customary volume of crop 
marketings. City member banks usually experience 
a sharp increase in deposits between the middle of 
August and the end of September, partly due to 
correspondent bank balances which increase as 
funds flow into the country district in payment for 
crops, and partly due to the larger accounts main- 
tained by grain firms and others interested in the 
disposal of the grain crops. This year, there was a 
minor increase in city bank deposits during the 
week ending September 9, but half of this increase 
was cancelled during the succeeding week. City 
banks have experienced a fairly steady decrease in 
deposits since the peak for the year was reached on 
June 10, and on September 16 their deposits were 
smaller than on the corresponding date in either 
1930 or 1929. Loans to customers of city banks in- 
creased slightly during the three weeks ending Sep- 
tember 16, but on that date they were smaller than 
in either of the two preceding years. Investments of 
these banks continued to be larger than in 1930 or 


1929. 


Country member banks reported seasonal de- 
creases in deposits between the July average and 
the average for August. During August, their de- 
posits were 9 per cent smaller than in August last 
year. Borrowings from this Federal Reserve Bank 
by country member banks showed a small seasonal 
decrease from their August peak. 


THE MID-YEAR POSITION OF BANKING IN 
THE NINTH FEDERAL RESERVE DISTRICT 


The latest complete bank returns for the district 
invite comparison between the behavior of banking 
during the current agricultural and business depres- 
sion, and during the depression of 1920-1. In the 
present depression, there was a 21-month period be- 
tween October 4, 1929, which was the call date 
nearest the peak of national credit expansion, and 
June 30, 1931, which was the latest call date. In the 
previous depression, there was a 22-month period 
between February 28, 1920, which was the peak of 
country bank deposits, and December 31, 1921, 
which was the low point in that depression. 


From peak to low point in the 1920-1 depression, 
country banks in the district experienced a shrink- 
age of 308 million dollars in deposits. Between Oc- 
tober 1929 and June 1931, country bank deposits 
in the district declined only 192 million dollars. 
In the 1920-1 depression, the average size of coun- 
try banks, measured by deposits, decreased 20 per 
cent. A peculiarity of the present depression is that 
in spite of the loss of deposits, the average size of 
country banks in June 1931 was practically the same 
as the average of the banks in existence in October 
1929. This paradox is due to the fact that bank 
failures and consolidations were numerous during 
this period, and the banks which failed were mostly 
small institutions whose disappearance affected the 
grand total of deposits very little. 
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Other elements in the banking situations during 
the two post-war depressions were also different. In 
December 1921, the local loans of country banks 
were 95 per cent, securities 14 per cent, and borrow- 
ings 12 per cent of their deposits. The shrinkage in 
deposits during the course of the depression, which 
amounted to 308 million dollars, was accompanied 
by decreases of 70 million dollars in loans and 44 
million dollars in securities, and by a trebling of 
borrowings from other banks. In June 1931, coun- 
try banking conditions were very changed. Loans 
to customers were only 54 per cent of deposits, se- 
curity holdings were 38 per cent of deposits, and 
country banks were only borrowing an amount 
equal to | per cent of their deposits. The shrinkage 
of 192 million dollars in their deposits during the 
course of the depression was accompanied by a de- 
crease of 151 million dollars in loans, a decrease of 
only 17 million dollars in security holdings, and 
almost no increase in borrowings. 


City banks in the district have also fared better 
during the current depression than in the depression 
of 1920-1. Their deposits increased, and on June 
30, 1931, were at a new high level for all time. 
Their cash and balances due from correspondent 
banks were at approximately the highest figure on 


Mi 


“ALL BANKS IN THE 
NINTH F.2 DISTRICT 
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record, and they were almost entirely out of debt 
to other banks. During the depression of 1920-1, 
on the other hand, they experienced a considerable 
shrinkage in deposits and in cash and balances due 
from banks, and were heavy borrowers throughout 
most of the depression period. 


On June 30, 1931, the combined balance sheet 
of all banks in the district showed them to have 
1,510 million dollars of deposits, 799 million dol- 
lars of loans, 564 million dollars of investments, 
and less than |! million dollars of borrowed money. 
During the twelve-month period ending with June 
30, there was a shrinkage in deposits of 88 million 
dollars, or 6 per cent. This shrinkage was entirely 
in the deposits of country banks, which lost 108 mil- 
lion dollars of deposits, whereas city banks gained 
20 million dollars of deposits. Loans decreased 74 
million dollars during the year, with country banks 
experiencing a loan decrease of 91 million dollars, 
and city banks an increase of 17 million dollars. 
Investment holdings decreased 17 million dollars 
during the year, with country banks reducing their 
security holdings 5 million dollars and city banks 
12 million dollars. The number of banks in the dis- 
trict decreased from 2,247 on June 30, 1930 to 
2,021 on June 30, 1931. 
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT 


Per Cent Per Cent 
GENERAL BUSINESS ang, "st AGRICULTURE ~~ 
0 0 
Bank Debits* Aug. ’31 Aug. ’30 Aug. ’30 Farmers’ Cash Income Aug. ’31 Aug. ’30 Aug. ’30 
All Reporting Cities......................... $ 27,939,600 $ 87,228,600 175 Total of 7 Items ... $ 26,041,000 $ 67,636,000 39 
Minneapolis .............. 11,954,000 17,246,000 69 Bread Wheat ene. 4,125,000 25,106,000 16 
4,988,000 5,868,000 85 SORT OI srr iene 775,000 8,155,000 10 
cia ON aac iene ccttaitnigns 731,000 795,000 92 DAIO ain sncptirsstinsiccpasciceenablbiigaaconnbasiis 279,000 2,241,000 12 
Great Lakes Ports...........—....—....... 2,282,000 3,689,000 62 SII ia jatsechisenibcenscnichen asithciesciciomnaasinae’ 2,792,000 5,149,000 54 
Beef and Pork, S. B.——................. 1,015,000 1,178,600 86 UNIS Stcittidintie cis an 860,000 790,000 109 
a 1,242,000 1,475,500 84 Dairy Products 2... cccce ne. 12,670,000 19,828,000 66 
Dairy and Mixed Farming............... 1,387,600 1,635,900 85 TRIB. estan Slalom tees: «\:. 6,867,000 66 
Wheat and Mixed Farming——...._...... 1,697,300 2,042,100 83 Grain Marketings at Minneapolis and 
Wheat and Range..................---.-- 835,400 1,059,800 79 Duluth-Superior (Bus.) 
Mining and Lumber.......................... 1,806,500 2,233,700 81 Bread Wheat 2... ccccemseeccmeee 5,542,000 28,966,000 


Durum Wheat ..................... ‘i 1,071,000 10,006,000 
Electric Power Consumption (K.W.H.)1,? 
SD «secant nientincea 735,000 3,799,000 
Minn., No. Dak., and So. Dak.............. 4,868,000 4,918,000 99 


2. 583,000 3,598,000 72 et Se a 2,627,000 
Montana ————- isto es roeT abe Grain Stocks at End of Month at Min- 
Country Check Clearings* neapolis and Duluth-Superior (Bus.) 


a nragieaientinis $ 2,444,400 3,040,200 80 Wheat... aeeeeeese 56,888,958 54,914,072 
Minnesota tienes os 902,900 1,067,200 85 CHER: -<:ssccrsseeepesseniencennciibeetststieecsciatit 139,208 61,509 
a i ccenternlecede 435,800 512,800 85 3,906,770 5,714,307 
North and South Dakota.................... a 541,500 800,200 68 TI Sceneiiniicictincariiiangaiigmitmicsatd 2,367,306 5,406,040 
Michigan and Wisconsin. 564,200 660,000 85 I id pacicisspeniincanalinlidal aus «© RRB BL 6,471,965 
tal Receipts FEET, .- ctvsieitpivsslinlieiglit diaeeesidaesininciaiiionaiiti 720,248 447,065 
Pos 
Sed NAINA acs enediscsiniinlceccasanicis | UD mse a ae ee ee 
SN os cleeasnninaeonninnaions 444,593 510,964 87 I isi iciditicesecccca ete ets 17,885 51,757 
i ae 261,255 315,206 83 Calves sa ose aoe) 35,680 28,592 
53,088 61,788 86 ET ctdtactenaetememsmeniieiiiiaine: ae 124,464 
Three Other Cities—..........................- 103,052 105,967 97 Sheep ital es ah see 171,953 114,549 
Freight Carloadings—N. W. District Median Cash Grain Prices (Bus.) 
Total—Exeluding L.C.L. 352,678 520,110 68 Wheat—No. 1 Dark Northern... 6644 91% 
Grains and Grain Products................. 42,816 88,827 48 Durum—No, 2 Amber........------onooe+ .72% 81% 
Siebel assis cen. 28,731 25,540 Corn—No. 8 Yellow—...._...__.... 45% .94 
I al Nil le sc acta 19,364 24,722 18 Oats—No. 3 White. 22% 3644 
Re tea a Altascadge 5 8,364 4,995 67 placenta 48% 51 
26,009 40,387 64 Manele ssiccteditisiniiaaieaie Rigi acs .38 59 
i a a 96,367 158,977 61 iN OOR. 9 pie 1.40%4 1.96 
WERece UTC atest 136,027 176,662 77 Median Livestock Prices (Cwt.) 
Merchandise—L.C.L.  .-.-n--.c--sse--sneenees 114,880 133,726 86 TOE ID ccscecnsineenninninipiiniesinizmnsonsin 4.50 6.00 


Butcher Steers ......... 8.25 9.00 
Building Permits Prime Butcher Steers ......----.cecss0 9.35 11.00 
Number—18 Cities ...................-—------ 1,477 1,376 


SE TNO ceinintisicintinantisttasanttattitienitiens: 4.75 6.00 
Value—18 Cities ——---nenneeneennne- $ 2,131,000 2,701,200 Veal Calves —........ 7.50 9.50 
Minneapolis ... —_ 857,000 1,123,000 WRG exh ie be eh ee 5.00 9.00 
i I actrees 430,600 484,200 ember NN iiss lianas 4.75 8.50 
Duluthtepetier: 97,800 145,400 Lambs aaa catenitaM et 7.00 8.25 
4 Wheat Belt Cities... ..........-.----- 516,800 493,200 tee a 2.25 3.50 
6 Mixed Farming Cities..................----- 214,900 414,700 


Wholesale Produce Prices 
é‘Dsing Cilies we 13,900 40,700 > ere ee ee .25 .38 


Building Contracts (F. W. Dodge Corp.) BART (Ow) acececenenverecnensssomnsensenccommesneseece 1.62 2.17 
Total .....---- siiacanietaaancas® TMG 7,023,600 Fem (LD. ) aenneenn nanan noereenennecnenennne -16 17% 
a cee 84,700 851,200 NS TD siete 18% 19% 
Factories icacectncvges seis 99,800 146,700 Potatoes (Bu.) —————————-.--..---... 1.12% 1.27% 
IE ictecissnceencinteiivtiniunicimnniepaadaganens 894,500 942,700 TRADE 
SN I. cities 655,000 110,700 Department Stores 

337,500 116,700 Sales ... eonmveesnscececessemenessemanccneccceee § 68,549,240 § 2,848,810 
Religious and Memorial... ideas 87,000 131,200 Merchandise Stocks ................-- 6,208,930 6,708,310 
Social and Recreational ..................----- 63,600 56,000 TONING, ane cinciciicsininiernsnisdnasenen  jOAESEDO 3,092,170 


Residential -.......... wrevemremeveme-> 1,553,200 1,773,500 Instalment Receivables —... 702,740 174,480 
Public Works and Utilities................ 3,371,700 2,894,900 Furniture Stores 


NID, cacislisshtnsssisttainhctnptnisatsitsseniinsian 89,050 121,530 
Activity in Hennepin d , ’ 
Real — ity ennepin an ORNS CO ariicnecccseintienereemacee 58,140 73,710 


Warranty Deeds Recorded.............. 1,073 Merchandise Stocks... 705,980 783,640 
Mortgages Recorded —..........._.. 1,290 Instalment Receivables ati 671,850 822,820 


Country Lumber Yards 
ea paid ee Sales (Bd. Ft.) —.....-....---..- 9,457,000 12,898,000 
jee . ul, 

end Dulsth-Superier (ists... 982,034 1,077,427 sua as OR Fe) ——enteemn ‘ rer ; pose ont 
Flour Shipments at Mpls. (bbls.) 920,488 966,989 Ressivelias Aah, See ee eee 8.604.500 4.712.600 

Linseed Product Shipments (Ibs.)...... 19,647,075 19,515,052 Life ae ot 604, 712, 

Copper Output (5 firms) (Ibs.)...._. 22,327,900 30,552,600 

Iron Ore Shipments (Tons)... 5,064,687 8,251,699 nti nronoeececeremncnaranennnemennnnncanemene $ ———— $ ——_ 
Business Failures SIND, ~ etiiectinseisentacisiitttainiticdstatiinie 1,571,000 2,286,000 
57 47 SU TN asec herecsctesicintnstnn 1,220,000 2,249,000 
cniincniinnais S. Spats “ain South Dakota —. 1,979,000 2,384,000 
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT 


Investment Dealers 


Sales to Banks................... 


Aug. ’31 


Sales to Insurance Companies...._. 


Sales to General Public... 3, 


Wholesale Trade 
Groceries— 


NO cccsecennieseisocscesscsnncenicocsanpescccmnemccesce § 


SOOT caceacercceeenacencersccconcncesenecuscenerensceeeeren 5, 


TROGIII  scseccncenenintinthecsscetennpsievesttiieiinie 


Hardware— 


DONE cnitansirtninngiesenincivtiitniplicigemnys idea 


ROCA WICD ccecececccenecenecscrsseeveseneremnemeneee 2, 


Shoes— 


4 


2, 


Eo eciicetinccsnagiennniiinibamemn @ 


SROGT ccqeecccsvescccncnsesesoese: 
pO 


BANKING 


Member Bank Deposits 
In Cities Over 15,000 pop. 


In Cities Under 15,000 pop............ 
ctiiniiiaanihinndniini a 
,584,000 


Michigan—15 Cos. 
MER ORER ccececctscsensnensessiose 
DINIIIEE  - ceiccnttciericscceeseecseintemecens 


Number of Business Days: 

All Other States in District....... 
(000’s 

Michigan 

Escanaba (1 Bank)............... $ 

Hancock 


Houghton (1 WAND cacsceetecneeenss 
Iron Mountain ................-..... 


Iron River, Caspian & Stambaugh 


Manistique (1 Bank) 

ee 
MemORRRCD  cnccecccnsesesccszeceenesnseceeses 
Sault Ste. Marie..................... 


Minneapolis  ...... 

‘00 deciieaiiinidinieenensigitilianepeibiien 
Morris 
Park ese 

ar’ bieinbaaiaiiingiailapin 
WE IE aicecscieesacepscnnes waiiadciia 
Rochester 


St. Cloud a II einietinsccttennseas 
St. Paul senate 
SRR ear A i rirncipseeretnacentoneicons 
GRE dcciisctntecnientstectnseeamete 
Thief River Falls... 
Two Harbors irniadineenne 


WRI, Shacaebininsstuennhstatiieptienemintin 
Worthington (1 Bank)... 
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(Continued ) 
Per Cent 
Aug. 31 : 
of Member Bank Deposits (continued) 
Aug. ’30 Aug. ’30 


2,902,300 209 North Dakota ——..—. 
394,400 119 South Dakota 
4,848,300 68 Wisconsin—26 Cos. ——. 
Interest Rates* 
Minneapolis Banks —. .. 414-414 4%-5 
Commercial Paper (net to borrower) 2% 314 
Minneapolis Federal Reserve Bank... 3% 8% 
Selected City Member Banks Sept. 16, °31 Sept. 17, ’30 
Loans to Customers... $214,212,000 $222,800,000 
Other Invested Funds... 157,325,000 148,523,000 
Deposits Due to Banks... 84,512,000 88,697,000 
Public Demand Deposits........0000... 31,721,000 32,655,000 
Other Demand Deposita................. 163,706,000 186,399,000 
Time Deposits evewccncemvemene |4145,280,000 132,922,000 
Total Deposits ——...........~..---------.--- 428,115,000 441,293,000 
Borrowings at Fed. Reserve Bank... 0 489,000 
Minneapolis Federal Reserve Bank 
Loans to Member Banks................... 3,989,000 4,237,000 
Twin Cities 0 0 
Minn., Wis. and Mich... 1,215,000 1,084,000 
N. Dak. and Mont........................... 1,402,000 2,017,000 
ee 1,372,000 1,136,000 
Fed. Res. Notes in Circulation....innn9 54,914,450 52,107,915 
Member Bank Reserve Deposits...nann9 46,840,004 50,947,265 


Daily Averages. 
*Latest Reported Data. 
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AGRICULTURAL AND BUSINESS CONDITIONS _ September 28, 1931 © 


Index number of industrial production, 
adjusted for seasonal variation. (1923- 
1925 average— 100.) 


FACTORY EMPLOYMENT 
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Federal Reserve Board’s index of factory 
employment with adjustment for seasonal 
variation. (1923-1925 average—100.) 


Index of United States Bureau 
Labor. Statistics, (1926—100). 


Monthly averages of weekly figures for 
reporting member banks in leading cities. 
Latest figures are averages of first 3 weeks 
in September. 


Summary of National Business Conditions 
(Compiled September 24 by Federal Reserve Board) 


The volume of industrial production and factory employment, which usually 
increases at this season, showed little change from July to August, and the Board's 
seasonally adjusted indexes consequently declined. The general level of wholesale 
prices remained in August at about the same level as in the two preceding months, 
but declined somewhat in the first three weeks of September. 


PRODUCTION AND EMPLOYMENT: Industrial production, as measured by 
the Board's seasonally adjusted index, declined from 83 per cent of the 1923-1925 
average in July to 80 per cent in August, which compared with the previous low 
level of 82 per cent for December 1930. Output of steel, which ordinarily increases 
in August, declined further to 31 per cent of capacity, reflecting, in part, curtail- 
ment in automobile production. Lumber output also decreased, contrary to seasonal 
tendency. Activity at textile mills and shoe factories showed about the usual sea- 
sonal changes, and production in these industries continued to be in substantially 
larger volume than a year ago. In the latter part of August, output of crude petro- 
leum decreased 30 per cent, the reduction being in East Texas, following earlier 
curtailment in the Oklahoma fields; in the middle of September, production increased 
somewhat. Factory employment, which usually increases at this season, showed 
little change from the middle of July to the middle of August. The number employed 
in the clothing and shoe industries and in canning factories increased, while employ- 
ment at steel mills, automobile plants, foundries and car building shops declined. 


The value of building contracts awarded, as reported by the F. W. Dodge 
Corporation, continued to decline in August, and for the first eight months of 1931 
was 31 per cent less than in the corresponding period of 1930, reflecting decreases 
of 18 per cent in contracts for residential building, 30 per cent for public works 
and utilities, 54 per cent for factories, and 56 per cent for commercial building. 


Department of Agriculture crop estimates, based on September | conditions, 
were about the same as estimates made a month earlier. High yields per acre and 
large crops were indicated for cotton, winter wheat and tobacco, while crops of 
spring wheat and hay were expected to be unusually small, chiefly on account of 
dry weather. The corn crop was estimated at 2,715,000,000 bushels, 600,000,000 


bushels larger than last year, but 50,000,000 bushels smaller than the five-year 
average. 


DISTRIBUTION: Daily average freight carloadings declined somewhat in 
August, contrary to the seasonal movement, while department store sales increased, 
but by an amount slightly smaller than is usual in August. 


PRICES: The general level of wholesale prices increased from 70.0 per cent 
of the 1926 average in June and July to 70.2 per cent in August, according to the 
Bureau of Labor Statistics, reflecting increases in the prices of live stock, meats, 
dairy products and petroleum, offset, in large part, by decreases in the prices of 
grains, cotton, and cotton textiles. During the first three weeks of September, prices 
of live stock, meats, hides, and cotton declined, while prices of dairy products con- 
tinued to increase. . 


BANK CREDIT: The volume of Reserve bank credit, which had increased by 
$240,000,000 during the month of August, increased further by $70,000,000 in the 
first part of September, and in the week ending September 19 averaged $1,265,- 
000,000. The demand for the additional Reserve bank credit arose chiefly from an 
increase of $295,000,000 in the volume of currency outstanding. There were also 
further transfers to the Reserve banks by foreign correspondents of funds previously 
employed in the acceptance market offset, in large part, by a growth of $60,000,000 
in the country’s stock of monetary gold. Following the suspension of the gold 
standard act by Great Britain more than $100,000,000 in gold was added to the 
amount held by the Federal reserve banks under earmark for foreign account, and 
there was a corresponding decrease in the country's stock of monetary gold. 


Loans and investments of reporting member banks in leading cities, after 
declining in July and the first half of August, showed little change in the three-week 
period ending September 9. There was further decline in loans on securities, while 
the banks’ holdings of investments increased somewhat. In the following week, the 
banks added $227,000,000 to their holdings of United States government securities 
when an issue of $800,000,000 of United States government bonds was brought 
out, while holdings of other securities were reduced by $40,000,000. Loans on 
securities continued to decline and all other loans were also reduced, contrary to 
the usual seasonal tendency. 


Money rates in the open market continued at low levels on September 22. 
The rate on bankers’ acceptances advanced from 7¥ of | per cent to | per cent. 
Yields on high-grade bonds increased during the last half of August and the first 
part of September. 








